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ECS ICT BHD (-ve)

ECS (Fundamental: 2.0/3, Valuation: 2.4/3)
was picked by our momentum algorithm for
the fifth time since March 6, rising 10.5% over
the period. The stock closed unchanged at
RM1.69 last Friday.

The latest catalyst could be attributed to -

the announcement of its 1Q2015 earnings
results last Thursday. For 1Q2015, net profit
surged 96.2% y-o0-y to RM9.4 million on the
back of a 46.2% increase in sales to RM522.9
billion, mainly due to its ICT distribution
and enterprise systems divisions.
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With over 5,000 resellers covering 40 well-
known brands, ECS is Malaysia’s largest dis-
tributor of ICT products such as notebooks,
personal computers, software, smartphones
and tablets.

Ithas a debt-free balance sheet with cash
of RM99.3 million or 32.7% ofits market cap-
italisation. ROE was a solid 14.2% in 2014.

The stock s trading at a trailing 12-month
P/E 0f 10.3 times and 1.35 times book. Divi-
dends total 6 sen per share for 2014, giving
ayield of 3.6%.
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*Valuation score - Composite measure of historical return & valuation
**Fundamental score - Composite measure of balance sheet strength
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